Thai Flavour and Fragrance Company Limited
Notes to the Financial Statements 
For the years ended 31 December 2011 and 2010

	1	General information 



R&B Food Supply Public Company Limited (“the Company”) is a public limited company which listed on the Stock Exchange of Thailand. The address of the Company’s registered office is as follows: 

Head office: 3395 Soi Ladprao 101 (Wadbuengthonglang) Klongchan, Bangkapi, Bangkok 10240.

For reporting purpose, the Company and its subsidiaries are referred to as “the Group”.

The principal business operations of the Company and its subsidiaries (“the Group”) are manufacturing and trading of bread products, colour, fragrances and chemicals, which are used in food, beverage, consumer product industries and hotel business.

The interim consolidated and separate financial information are presented in Thai Baht, unless otherwise stated.

This interim consolidated and separate financial information were authorised for issue by the Board of Directors on 
12 November 2021.


	2	Significant events during the current period 



Since January 2021, the Group ceases applying the temporary exemption guidance to relieve the impact from COVID-19 (temporary measures to relieve the impact from COIVD-19) announced by The Federation of Accounting Professions (TFAC) which were effective for reporting periods ending between 1 January 2020 and 31 December 2020. The impact of the ceasing the temporary exemption guidance in the 1st quarter of 2021, the Group accessed on the impairment of assets for cash-generating units of the hotel businesses : Novotel Chumphon Beach Resort & Golf and Ibis Styles Chiang Mai Hotel  and set up impairment loss over property, plant and equipment and right-of-use assets of hotel business based on the asset appraisal report from an independence appraiser with amounting to Baht 1.24 million and Baht 61.02 million, respectively which has been disclosed in Note 12 and 13, which totaling Baht 62.26 million. Related impairment loss was charged in the consolidated statement of comprehensive income.

In the 2nd quarter of 2021, the Group dispose of the two hotel businesses on 1 June 2021 and 31 May 2021. The disposal of the hotel assets was made with the companies under common control and received all payment from the buyers. The Group engaged external independent valuers to determine a reasonable selling price. According, the Group recognised gain from sale discontinued operations amounting to Baht 15.08 million. 


	3	Basis of preparation



The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2020.

An English version of these interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.




	4	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2020, except for the following:

1)	As at 1 January 2021, the Group ceases applying the temporary exemption guidance to relieve the impact from COVID-19 (temporary measures to relieve the impact from COIVD-19) announced by The Federation of Accounting Professions (TFAC) which were effective for reporting periods ending between 1 January 2020 and 31 December 2020. The impact of the ceasing the guidance is included in the financial performance in the period ended 30 September 2021 which the material impact has been disclosed in Note 2.

2)	Discontinued operation

A discontinued operation is a component of the Group that has been disposed of or is classified as held for sale and that represents a separate major line of business or geographical area of operations, is part of a single co-ordinated plan to dispose of such a line of business or area of operations, or is a subsidiary acquired exclusively with a view to resale. The results of discontinued operations are presented separately in the consolidated statement of comprehensive income.

New and amended Thai Financial Reporting Standards effective for the accounting periods beginning on or after 
1 January 2021 do not have significant impact on the Group.


	5	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

[bookmark: _Hlk71537190]In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2020.
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	6	Segment and revenue information



The Chief Financial Officer identifies reportable segments of its business to examine the Group’s performance by dividend follow the location of revenues as follows the revenues from domestic and overseas which include production and trading business.

	
	Consolidated financial information

	
	Domestic revenues
	Overseas revenues 
	

	
	Production and trading
	Production and trading
	Total

	For the nine-month period ended
	30 September
	30 September
	30 September
	30 September
	30 September
	30 September

	
	2021
	2020
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Segment revenues
	2,291,469,213
	2,199,443,691
	504,263,649
	416,249,007
	2,795,732,862
	2,615,692,698

	Less  Inter-segment revenues
	(232,265,450)
	(217,533,905)
	(107,732,104)
	(93,375,118)
	(339,997,554)
	(310,909,023)

	
	
	
	
	
	
	

	Revenue from external customers
	2,059,203,763
	1,981,909,786
	396,531,545
	322,873,889
	2,455,735,308
	2,304,783,675

	
	
	
	
	
	
	

	Segment profit or loss
	886,701,985
	932,420,790
	76,183,602
	63,346,624
	962,885,587
	995,767,414

	
	
	
	
	
	
	

	(Loss) gain on exchange rate
	
	
	
	
	1,441,883
	(869,570)

	Other income
	
	
	
	
	4,893,359
	5,137,241

	Selling expenses
	
	
	
	
	(156,885,667)
	(135,920,524)

	Administrative expenses
	
	
	
	
	(327,199,543)
	(297,251,096)

	Net impairment losses on financial assets
	
	
	
	
	(9,372,393)
	(12,633,224)

	Finance costs
	
	
	
	
	(6,055,554)
	(6,358,247)

	
	
	
	
	
	
	

	Profit before income tax
	
	
	
	
	469,707,672
	547,871,994

	Income tax expense
	
	
	
	
	(92,700,499)
	(110,636,384)

	
	
	
	
	
	
	

	Profit for the period from continuing operations
	
	
	
	
	377,077,173
	437,235,610

	Loss from discontinued operations
	
	
	
	
	(57,898,810)
	(41,155,427)

	
	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	319,108,363
	396,080,183

	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	

	At a point in time
	2,059,203,763
	1,981,909,786
	391,331,377
	319,371,786
	2,450,535,140
	2,301,281,572

	Over time
	-
	-
	5,200,168
	3,502,103
	5,200,168
	3,502,103

	
	
	
	
	
	
	

	Total revenue
	2,059,203,763
	1,981,909,786
	396,531,545
	322,873,889
	2,455,735,308
	2,304,783,675



During the period, the Group had a main external customer whose sales accounted to be 14% of total revenues from sales and rendering services respectively, which was domestic production and trading revenues. Total revenue from this customer was Baht 350,097,633. (For the nine-month period ended 30 September 2020: the Group had two main external customers whose sales accounted to be 15% and 11% of total revenues from sales and rendering services respectively, which was domestic production and trading revenues. Total revenue from this customer was Baht 616,345,113).


	7	Discontinued operation



Financial performance and cash flow information

At the Annual General Meeting of Shareholders no.1/2021 of the Company held on 23 April 2021, approved to dispose the two hotel businesses: Novotel Chumphon Beach Resort & Golf and Ibis Styles Chiang Mai Hotel which were the businesses under Thai Flavour and Fragrance Co., Ltd. and Premium Foods Co., Ltd. respectively, (“Subsidiaries”) to the Companies under common control. The Group classified the disposal transactions of the two hotel businesses as Non-current Assets Held for Sale and stopped depreciate assets since 23 April 2021.

Under the hotel sale agreements which included long term land leaseholds which the Group transferred these leaseholds right to the buyers. The impact of terminated rental contract and disposal showed in Note 13.

The employees of these two hotels were terminated their employment contracts and the Group has obligation to pay the compensations according to Labour Protection Act which already paid on 28 June 2021 with total of Baht 2,185,738 and recorded in consolidated statement of comprehensive income. In addition, there were employees who prefer to transfer to the buyers’ companies and the Group will responsible for employee benefit obligation of these employees for their past service provided for the Group with amounting to Baht 4,787,475 showed in Note 15 and classified as Other payable - related parties in Q2’2021. During Q3’2021, it was paid by offsetting Other payable-related parties with Other account receivable-related parties.

The Group engaged external independent valuers approved by the Securities and Exchange Commission to appraise selling price with amounting of Baht 272,000,000 and gained after allowance for impairment of assets with amounting to Baht 15,081,669.

The financial performance and cash flow information from discontinued operations presented period of 1 January 2021 to 30 September 2021 and for nine-month ended 30 September 2020.

	

	Consolidated 
financial information

	
	30 September 2021
	30 September 2020

	
	
	

	Revenue
	7,069,065
	35,952,033

	Expenses
	(32,554,468)
	(87,836,539)

	Impairment of assets (Note2)
	(62,259,918)
	-

	
	
	

	Loss before income tax
	(87,745,321)
	(51,884,506)

	Income tax
	17,781,176
	10,729,079

	
	
	

	Loss after income tax - before loss on disposal of discontinued operations
	(69,964,145)
	(41,155,427)

	Gain on disposal of discontinued operations
	15,081,669
	-

	Income tax from gain on disposal of discontinued operations
	(3,016,334)
	-

	
	
	

	Loss after income tax - Discontinued operations
	(57,898,810)
	(41,155,427)

	
	
	

	
	
	

	Operating cash flows
	(13,910,046)
	(32,416,751)

	Investing cash flows
	260,446,570
	(1,846,632)

	Financing cash flows
	692,280
	220,396

	
	
	

	Net cash flows
	247,228,804
	34,042,987






	8	Trade and other receivables



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade receivables - other companies
	837,908,239
	815,552,695
	579,297,281
	579,226,370

	Trade receivables - related parties (Note 19)
	69,977
	-
	159,430,401
	153,666,990

	Trade receivables - hotel business
	-
	642,562
	-
	-

	Less  Loss allowance 
	(40,501,856)
	(31,062,081)
	(36,032,363)
	(26,895,654)

	
	
	
	
	

	Total trade receivables
	797,476,360
	785,133,176
	702,695,319
	705,997,706

	Advance payments
	36,090,762
	32,817,414
	31,307,464
	26,701,779

	Prepayments
	12,809,798
	18,427,768
	8,570,624
	5,756,411

	Other receivables from other companies
	33,452,234
	11,642,046
	5,058,924
	4,916,882

	Other receivables from related parties (Note 19)
	126,858
	36,100
	9,259,434
	13,269,994

	Accrued income
	346,205
	1,880,088
	271,233
	1,803,003

	Less  Loss allowance 
	(8,276,547)
	(8,276,547)
	(4,916,882)
	(4,916,882)

	
	
	
	
	

	Total trade and other receivables 
	872,025,670
	841,660,045
	752,246,116
	753,528,893



During nine-month period ended 30 September 2021, total amounts of previous loss allowance for trade and other receivables of the Group are written-off to bad debt as uncollectible amounted to Baht 67,382. (During nine-month period ended 30 September 2020, the Group has no receivables written-off).

During nine-month period ended 30 September 2021, total amounts of trade and other receivables were recognised as net impairment losses on financial assets of the Company amounted to Baht 8,952. (During nine-month period ended 
30 September 2020, the Company has no receivables written-off).

Outstanding trade accounts receivable from third parties and related parties can be analysed as follows:

	
	Consolidated 
financial information
	Separate
 financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Not yet due 
	496,154,435
	479,758,511
	364,805,437
	383,985,794

	Up to 3 months
	280,101,476
	282,378,644
	260,124,702
	251,975,065

	3 - 6 months
	19,207,466
	10,633,715
	34,594,376
	26,191,876

	6 - 12 months
	4,807,454
	14,378,816
	39,412,358
	45,536,274

	Over 12 months
	37,707,385
	29,045,571
	39,790,809
	25,204,351

	
	
	
	
	

	
	837,978,216
	816,195,257
	738,727,682
	732,893,360

	Less  Loss allowance 
	(40,501,856)
	(31,062,081)
	(36,032,363)
	(26,895,654)

	
	
	
	
	

	Total
	797,476,360
	785,133,176
	702,695,319
	705,997,706






	[bookmark: _Hlk86668836]9	Inventories



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Finished goods
	434,833,970
	361,229,977
	301,913,114
	239,170,253

	Raw materials 
	433,070,830
	312,382,652
	192,852,035
	133,965,248

	Packing materials
	68,988,887
	54,388,202
	55,770,044
	42,862,282

	Supplies
	19,199,494
	15,997,569
	16,553,100
	13,722,912

	
	
	
	
	

	Total
	956,093,181
	743,998,400
	567,088,293
	429,720,695

	Less  Allowances for decrease in value
	
	
	
	

	   of inventories
	(5,033,249)
	(4,243,616)
	(2,807,283)
	(3,105,608)

	Less  Allowances for inventory obsolescence
	(33,172,250)
	(27,131,436)
	(20,497,109)
	(18,826,788)

	
	
	
	
	

	Total
	917,887,682
	712,623,348
	543,783,901
	407,788,299

	Goods in transit
	58,356,424
	41,708,891
	50,704,417
	41,435,745

	
	
	
	
	

	Total inventories - trading business
	976,244,106
	754,332,239
	594,488,318
	449,224,044

	
	
	
	
	

	Food and beverages
	-
	851,230
	-
	-

	Supplies
	-
	1,803,053
	-
	-

	
	
	
	
	

	Total inventories - hotel business
	-
	2,654,283
	-
	-

	
	
	
	
	

	Total inventories
	976,244,106
	756,986,522
	594,488,318
	449,224,044



During nine-month period ended 30 September 2021, the Group and the Company recognised and reversed the allowance for diminution in value of inventories amounting to Baht 789,633 and Baht 298,325, respectively. (During nine-month period ended 30 September 2020: the Group and the Company recognised the allowance for diminution in value of inventories amounting to Baht 969,309 and Baht 1,015,469, respectively) in the consolidated and separate statements of comprehensive income. 

During nine-month period ended 30 September 2021, the Group and the Company recognised their allowance for obsolete inventories amounting to Baht 6,040,814 Baht 1,670,321, respectively (During nine-month period ended 30 September 2020: the Group reversed the allowance for obsolete inventories amounting to Baht 8,618,283 and the Company recognised the allowance for obsolete inventories amounting to Baht 95,860, respectively) in the consolidated and separate statements of comprehensive income.


	[bookmark: _Hlk86668745]10	Investments in subsidiaries



	
	Separate financial information

	
	30 September
	31 December

	
	2021
	2020

	
	Baht
	Baht

	
	
	

	Opening net book value
	758,113,624
	756,023,624

	Adjustment on adoption of TFRS 9 on 1 January 2020 
	-
	13,740,367

	Increase in investment in subsidiary by adjusted
	
	

	   fair value of loans to related parties
	-
	4,673,477

	Effect of changes in interest rates on loan agreements 
	-
	(18,413,844)

	Additions in investment in subsidiaries
	
	

	   -  PT RBFood Manufaktur Indonesia
	85,364,340
	2,090,000

	   -  R&B Food Supply (Singapore) Pte Ltd.
	1,206,890
	-

	   -  RBJ Company Limited
	5,100,000
	-

	   -  Maple Innovation Co., Ltd.
	16,958,700
	-

	
	
	

	Closing book amount
	866,743,554
	758,113,624






The investments of the Company and its subsidiaries as at the statements of financial position date are as follows:

	
	
	
	Proportion of 
ordinary shares 
held by the Group 
	Proportion of 
ordinary shares held
 by non-controlling
 interests 
	Amount of investments
in subsidiaries

	
	Country of
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	Incorporation
	Nature of
	2021
	2020
	2021
	2020
	2021
	2020

	Company
	or registration
	business
	(%)
	(%)
	(%)
	(%)
	Baht
	Baht

	
	
	
	
	
	
	
	
	

	R&B Food Supply Vietnam
	Vietnam
	Manufacturing
	
	
	
	
	
	

	   Limited Liability Company  
	
	   and trading
	100.00
	100.00
	-
	-
	22,762,000
	22,762,000

	PT RBFood Supply Indonesia
	Indonesia
	Trading
	60.00
	60.00
	40.00
	40.00
	14,894,570
	14,894,570

	PT RBFood Manufaktur Indonesia
	Indonesia
	Manufacturing 
	
	
	
	
	
	

	
	
	   and trading
	100.00
	100.00
	-
	-
	123,733,272
	38,368,932

	Thai Flavour and Fragrance Co., Ltd.
	Thailand
	Manufacturing 
	
	
	
	
	
	

	
	
	   and trading
	99.99
	99.99
	0.01
	0.01
	187,970,392
	187,970,392

	Premium Foods Co., Ltd.
	Thailand
	Manufacturing 
	
	
	
	
	
	

	
	
	   and trading
	99.99
	99.99
	0.01
	0.01
	444,174,099
	444,174,099

	Best Odour Co., Ltd.
	Thailand
	Manufacturing 
	
	
	
	
	
	

	
	
	   and trading
	99.97
	99.97
	0.03
	0.03
	36,576,718
	36,576,718

	Guanghzhou Thai Delicious Food
	
	
	
	
	
	
	
	

	   Co., Ltd.
	China
	Trading
	100.00
	100.00
	-
	-
	13,366,913
	13,366,913

	R&B Food Supply (Singapore) Pte Ltd.
	Singapore
	Trading
	100.00
	-
	-
	-
	1,206,890
	-

	RBJ Company Limited
	Thailand
	Trading
	51.00
	-
	49.00
	-
	5,100,000
	-

	Maple Innovation Co., Ltd.
	Japan
	Trading
	60.00
	-
	40.00
	-
	16,958,700
	-

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	866,743,554
	758,113,624



(a) R&B Food Supply (Singapore) Pte Ltd.

On 6 April 2020, R&B Food Supply (Singapore) Pte Ltd. was incorporated in Singapore with registered capital ordinary shares of 100 shares at par value of 1 Singapore Dollar, totalling Singapore Dollar 100. The Company owns 100% shareholding interests. R&B Food Supply (Singapore) Pte Ltd. called up for the first share payment of Baht 1.21 million and already paid on 20 January 2021. Its principal business operation is to operate laboratory for developing products.

(b) RBJ Company Limited 

On 2 November 2020, RBJ Company Limited was incorporated in Thailand with registered capital ordinary shares of 100,000 shares at par value of 100 Baht, totalling Baht 10 million. The Company owns 51% shareholding interests. RBJ Company Limited called up for the fully share payment in the portion of ownership of Baht 5.10 million and already paid on 22 March 2021. Its principal business operation is to trade, research and develop products.

(c) Maple Innovation Co., Ltd.

On 19 November 2020, Maple Innovation Co., Ltd. was incorporated in Japan with registered capital ordinary shares of 198,000 shares at par value of Yen 500, totalling Yen 99 million. The Company owns 60% shareholding interests. Maple Innovation Company Limited called up payment in the portion of ownership totalling of Baht 16.96 million and already fully paid on 2 March 2021. Its principal business operation is to import, export and research and develop products.

(d) PT RBFood Manufaktur Indonesia

On 18 June 2021, 18 August 2021 and 16 September 2021 the Company paid for outstanding shares at PT RBFood Manufaktur Indonesia amounting to Baht 29.39 million, 40.48 million and 15.50 million respectively.




	11	Investment property



	
	Consolidated
financial information
	Separate 
financial information

	For the nine-month period ended 30 September 2021
	Land
	Land, building 
and building improvements

	
	Baht
	Baht

	
	
	

	Opening net book amount
	67,126,009
	100,102,036

	Depreciation
	-
	(3,171,565)

	
	
	

	Closing net book amount
	67,126,009                                  
	96,930,471

	
	
	

	Fair value
	126,800,000
	129,717,550        



The fair value of investment properties of the Group and the Company consist of land, building and building improvements. Land is assessed using market comparison approach. In addition, building and building improvements are assessed using income approach. The main input used by the Company pertains to the discount rate for investment property is estimated based on discounted cash flow projections, which reflects rental income at market rate. Net cash outflows that could be expected in respect of the property and discount rate is estimated based on a yield rate, considering capital structure and cost of fund of the company that are, in the opinion of the management, considered appropriate, including the appropriate risk premium and reflects current market assessments of the time value of money and risk adjusted which mainly are at the rates of 12% per annum. 


	12	Property, plant and equipment and intangible assets



The movements of property, plant and equipment and intangible assets for the nine-month period ended 30 September 2021 are as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	Property, 
plant, and equipment
	Intangible assets
	Property, 
plant, and equipment
	Intangible assets

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Opening net book amount
	1,377,783,207
	4,473,745
	844,041,143
	2,088,456

	Additions
	189,191,755
	4,012,292
	131,348,508
	2,175,730

	Disposals/Write-offs
	(10,795,184)
	(1,485,041)
	(658,234)
	-

	Depreciation and amortisation
	(135,080,046)
	(1,321,242)
	(89,932,790)
	(549,660)

	Impairment (Note 2)
	(1,236,185)
	-
	-
	-

	Currency translation difference
	10,761,058
	-
	-
	-

	
	
	
	
	

	Closing net book amount
	1,430,624,605
	5,679,754
	884,798,627
	3,714,526






	13	Right-of-use assets 



The movements of right-of-use assets for the nine-month period ended 30 September 2021 are as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	Baht
	Baht

	
	
	

	Opening net book amount
	751,396,243
	233,922,700

	Additions
	5,190,873
	2,540,170

	Depreciation
	(25,508,692)
	(11,164,434)

	Impairment (Note 2)
	(61,023,733)
	-

	Lease termination (Note 7)
	(126,460,458)
	-

	Disposal (Note 7)
	(241,967,729)
	-

	Currency translation difference
	552,922
	

	
	
	

	Closing net book amount
	302,179,426
	225,298,436



In Q2’2021, the Group disposed of the two hotel businesses which the Group transferred these leaseholds right to the buyers. The impact of terminated rental contract and disposal effect the Group decrease the carrying amount of the right-of-use asset to reflect the termination of the lease amounting to Baht 126.19 million and lease liabilities amounting to Baht 132.57 million, respectively. The lessee shall recognise in profit or loss any gain or loss relating to the termination of the lease which presented in gain from sale discontinued operations in the consolidated statement of comprehensive income.


	14	Trade and other payables



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht 
	Baht
	Baht 

	
	
	
	
	

	Trade accounts payable - other companies
	269,866,423
	240,014,386
	171,685,338
	187,968,587

	Trade accounts payable - related parties (Note 19)
	-
	-
	25,437,653
	20,245,127

	Other payables - other companies
	55,430,305
	50,657,096
	42,044,455
	39,055,157

	Other payables - related parties (Note 19)
	2,270,218
	-
	3,741,236
	4,550,090

	Amounts due to director (Note 19)
	333,182
	47,248
	283,164
	19,000

	Accrued expenses
	65,156,228
	74,242,340
	44,607,193
	45,906,474

	Room booking deposits
	-
	1,036,435
	-
	-

	
	
	
	
	

	Total trade and other payables
	393,056,356
	365,997,505
	287,799,039
	297,744,435







	15	Employee benefit obligations



The movements in the defined benefit obligations for the nine-month period ended 30 September 2021 are as follows:

	
	Consolidated
financial information
	Separate
financial information

	For the nine-month period ended 30 September 2021
	Baht
	Baht

	
	
	

	At 1 January 2021
	61,825,186
	37,959,927

	Current service cost
	3,389,712
	1,689,592

	Interest expense
	447,958
	248,721

	Past service cost - Curtailment
	(285,496)
	-

	Transfer out (Note 7)
	(4,787,475)
	-

	Benefit paid
	(375,120)
	-

	
	
	

	At 30 September 2021
	60,214,765
	39,898,240




	16	Income taxes



Income tax expense for nine-month periods ended 30 September 2021 and 2020 are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	
	30 September
	30 September
	30 September
	30 September

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Current income tax
	79,899,431
	100,588,450
	58,189,190
	77,042,013

	Deferred income tax
	(1,963,774)
	(681,145)
	(4,351,137)
	(3,171,083)

	
	
	
	
	

	Total income tax expenses
	77,935,657
	99,907,305
	53,838,053
	73,870,930

	
	
	
	
	

	Income tax expenses attributable to:
	
	
	
	

	- From continuing operations
	92,700,499
	110,636,384
	-
	-

	- From discontinuing operations
	(14,764,842)
	(10,729,079)
	-
	-

	
	
	
	
	

	Total
	77,935,657
	99,907,305
	-
	-



Income tax expense is recognised based on management’s estimate of the weighted average effective annual income tax rate expected for the full financial year. The estimated average annual tax rate used for the year to 30 September 2021 of the Group and the Company are 19.74% and 16,97%, respectively, (The estimated average annual tax rate used for the year to 30 September 2020 of the Group and the Company are 20.19% and 19.00%, respectively).


	17	Dividend



At the Annual General Meeting of Shareholders no.1/2021 of the Company held on 23 April 2021, the Shareholders approved the dividend payment of the Company's 2020 operating results at Baht 0.15 per share, totalling Baht 300 million. The dividends were distributed to the shareholders on 19 May 2021.

At the Board of Directors Meeting no.2/2020 of the Company held on 3 April 2020, the meeting approved the payment of interim dividend from net profit for year ended 31 December 2019 at Baht 0.15 per share, totalling Baht 300 million. The interim dividend was already distributed to the shareholders on 30 April 2020.





	18	Commitments



Contingent liabilities

The Group and the Company have lease commitments which are short-term and low-value leases in respect of office equipment rental and service commitments which are security services in the ordinary course of business were made with third parties.

The future aggregate minimum payments under non-cancellable commitments are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Not later than 1 year
	5,807,558
	3,255,815
	3,311,222
	1,800,447

	Later than 1 year but not later than 5 years
	275,060
	224,640
	152,300
	171,200

	
	
	
	
	

	Total
	6,082,618
	3,480,455
	3,463,522
	1,971,647




	19	Related party transactions



Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.

In considering each possible related-party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

The Company is controlled by Ratanapoompinyo's family.  Major shareholders includes Mr. Somchai Ratanapoompinyo, Mrs.Petchara Ratanapoompinyo, Janjida Ratanapoompinyo, M.D., Sanathorn Ratanapoompinyo, M.D., together hold 61.62% of the Company's total ordinary shares.

Relationship of the Company and related parties is as follows:

	Related parties
	Relationship

	
	

	R&B Food Supply Vietnam Limited Liability Company
	Subsidiary

	PT RBFood Supply Indonesia
	Subsidiary

	Thai Flavour and Fragrance Co., Ltd.
	Subsidiary

	Premium Food Co., Ltd.
	Subsidiary

	Best Odour Co., Ltd.
	Subsidiary

	PT RBFood Manufaktur Indonesia
	Subsidiary

	Guangzhou Thai Delicious Food Co., Ltd.
	Subsidiary

	R&B Food Supply (Singapore) Pte Ltd.
	Subsidiary

	RBJ Company Limited
	Subsidiary

	Maple Innovation Co., Ltd.
	Subsidiary

	JPS Holding Ltd.
	Company under common control

	River Kwai Botanic Garden Ltd.
	Company under common control

	Petch Perm Sinn Co., Ltd.
	Related party






During the period, the Group and the Company have entered into a number of transactions with its subsidiaries and related companies. The terms of such transactions are negotiated between the parties in the ordinary course of business and according to normal trade conditions.

	
	Terms and basis

	
	

	Sales of goods
	Cost plus margin according to type of products

	Rental income
	Contract price value by independent appraiser which close to market price

	Service income
	Cost plus margin

	Other income - Commissions
	Contractual price which is based on percentage of sales 

	Interest income
	Contractual price

	Gain from sale discontinued operations
	Contract price value by independent appraiser which close to market price

	Purchase of goods
	Cost plus margin according to type of products

	Purchases of property, plant and 
   equipment
	Contract price value by independent appraiser which close to market price

	Lease obligations
	Contract price value by independent appraiser which close to market price

	Rental expenses
	Contract price value by independent appraiser which close to market price

	Services expenses
	Contractual price

	Commission expense
	Contractual price which is based on percentage of sales

	Other expenses 
	Contractual price

	Interest expense
	Contractual price



The following material transactions were carried out with related parties:

a) Sales of goods and service

	
	Consolidated 
financial information
	Separate
financial information

	For the three-month period ended
	30 September 
	30 September 
	30 September 
	30 September 

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	Sale of goods to:
	
	
	
	

	  Subsidiaries
	---
	---
	      73,780,035
	    83,906,540

	   Company under common control 
	
	
	
	

	      at shareholders level
	152,700
	-
	152,700
	-

	
	
	
	
	

	
	152,700
	-
	73,932,735
	83,906,540

	
	
	
	
	

	Sale of property, plant and equipment from:
	
	
	
	

	   Subsidiaries
	-
	-
	189,751
	---

	
	
	
	
	

	
	-
	-
	189,751
	---

	
	
	
	
	

	Property rental income from:
	
	
	
	

	   Subsidiaries
	-
	-
	2,546,158
	2,511,420

	
	
	
	
	

	
	-
	-
	2,546,158
	2,511,420

	
	
	
	
	

	Service and other income from:
	
	
	
	

	   Subsidiaries
	-
	-
	8,700,978
	8,562,734

	
	
	
	
	

	
	-
	-
	8,700,978
	8,562,734

	
	
	
	
	

	Interest income from:
	
	
	
	

	   Subsidiaries
	-
	-
	1,385,637
	3,738,715

	
	
	
	
	

	
	-
	-
	1,385,637
	3,738,715





	
	Consolidated 
financial information
	Separate
financial information

	For the nine-month period ended
	30 September 
	30 September 
	30 September 
	30 September 

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	Sale of goods to:
	
	
	
	

	   Subsidiaries
	-
	-
	209,531,059
	246,088,761

	   Company under common control 
	
	
	
	

	      at shareholders level
	152,700
	-
	152,700
	-

	
	
	
	
	

	
	152,700
	-
	209,683,759
	246,088,761

	
	
	
	
	

	Sale of property, plant and equipment from:
	
	
	
	

	   Subsidiaries
	-
	-
	189,751
	-

	
	
	
	
	

	
	-
	-
	189,751
	-

	
	
	
	
	

	Property rental income from:
	
	
	
	

	   Subsidiaries
	-
	-
	7,638,472
	7,534,261

	
	
	
	
	

	
	-
	-
	7,638,472
	7,534,261

	
	
	
	
	

	Service and other income from:
	
	
	
	

	   Subsidiaries
	-
	-
	25,387,150
	27,757,979

	
	
	
	
	

	
	-
	-
	25,387,150
	27,757,979

	
	
	
	
	

	Interest income from:
	
	
	
	

	   Subsidiaries
	-
	-
	7,929,354
	10,744,447

	
	
	
	
	

	
	-
	-
	7,929,354
	10,744,447

	
	
	
	
	

	Gain from sale discontinued operations:
	
	
	
	

	   Company under common control 
	
	
	
	

	      at shareholders level
	15,081,669
	-
	-
	-

	
	
	
	
	

	
	15,081,669
	-
	-
	-



b) Purchases of goods and services

	
	Consolidated 
financial information
	Separate
financial information

	For the three-month period ended
	30 September 
	30 September 
	30 September 
	30 September 

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Purchase of goods from:
	
	
	
	

	   Subsidiaries
	-
	-
	30,567,765
	19,833,326

	
	
	
	
	

	
	-
	-
	30,567,765
	19,833,326

	
	
	
	
	

	
	
	
	
	

	Land rental expenses to:
	
	
	
	

	   Subsidiaries
	-
	-
	3,918
	-

	
	
	
	
	

	
	-
	-
	3,918
	-

	
	
	
	
	

	Service and other expenses to:
	
	
	
	

	   Subsidiaries
	-
	-
	9,080,489
	8,615,023

	   Shareholders and key management
	22,500
	-
	22,500
	-

	
	
	
	
	

	
	22,500
	-
	9,102,989
	8,615,023

	
	
	
	
	

	Interest expense paid to:
	
	
	
	

	   Shareholders and key management
	2,196,380
	2,509,633
	2,149,247
	2,167,616

	
	
	
	
	

	
	2,196,380
	2,509,633
	2,149,247
	2,167,616






	
	Consolidated 
financial information
	Separate
financial information

	For the nine-month period ended
	30 September 
	30 September 
	30 September 
	30 September 

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	Purchase of goods from:
	
	
	
	

	   Subsidiaries
	-
	-
	86,543,092
	52,077,374

	
	
	
	
	

	
	-
	-
	86,543,092
	52,077,374

	
	
	
	
	

	Purchases of property, plant 
	
	
	
	

	   and equipment from:
	
	
	
	

	   Subsidiaries
	-
	-
	524,505
	5,540,121

	   Related parties
	-
	1,428,066
	-
	1,428,066

	
	
	
	
	

	
	-
	1,428,066
	524,505
	6,968,187

	
	
	
	
	

	Land rental expenses to:
	
	
	
	

	    Subsidiaries
	-
	-
	3,918
	-

	
	
	
	
	

	
	-
	-
	3,918
	-

	
	
	
	
	

	Service and other expenses to:
	
	
	
	

	   Subsidiaries
	-
	-
	28,475,524
	24,614,873

	   Shareholders and key management
	151,170
	
	151,170
	-

	   Related parties
	-
	119,092
	-
	-

	
	
	
	
	

	
	151,170
	119,092
	28,626,694
	24,614,873

	
	
	
	
	

	Interest expense paid to:
	
	
	
	

	   Shareholders and key management
	8,257,080
	9,930,125
	6,465,032
	6,519,396

	
	
	
	
	

	
	8,257,080
	9,930,125
	6,465,032
	6,519,396

	
	
	
	
	

	Dividend paid to:
	
	
	
	

	   Shareholders and key management
	216,755,400
	214,856,985
	216,755,400
	214,856,985

	
	
	
	
	

	
	216,755,400
	214,856,985
	216,755,400
	214,856,985





c) Outstanding balances arising from sales/purchases of goods and services

	
	Consolidated
 financial information
	Separate 
financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht 
	Baht
	Baht 

	
	
	
	
	

	Trade receivables and other receivables
	
	
	
	

	   Subsidiaries
	-
	-
	168,494,998
	166,900,884

	   Shareholders and key management
	124,860
	36,100
	124,860
	36,100

	   Company under common control 
	
	
	
	

	      at shareholders level
	71,975
	-
	69,977
	-

	
	
	
	
	

	Total receivables from related parties
	196,835
	36,100
	168,689,835
	166,936,984

	
	
	
	
	

	Prepayment
	
	
	
	

	   Subsidiaries
	-
	-
	11,754
	-

	
	
	
	
	

	
	-
	-
	11,754
	-

	Trade payables and other payables
	
	
	
	

	   Subsidiaries
	-
	-
	29,178,889
	24,795,217

	   Shareholders and key management
	333,182
	47,248
	283,164
	19,000

	   Company under common control 
	
	
	
	

	      at shareholders level
	2,270,218
	-
	-
	-

	
	
	
	
	

	Total payable from related parties
	2,603,400
	47,248
	29,462,053
	24,814,217

	
	
	
	
	

	Lease obligations
	
	
	
	

	   Shareholders and key management
	155,804,289
	286,293,727
	153,820,256
	152,859,295

	
	
	
	
	

	Total lease obligations
	155,804,289
	286,293,727
	153,820,256
	152,859,295



d) Borrowings from related parties

	
	Consolidated
 financial information
	Separate 
financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht 
	Baht
	Baht 

	
	
	
	
	

	Shareholders:
	
	
	
	

	Beginning balance
	-
	50,000,000
	-
	-

	Borrowings repaid during the period/year
	-
	(50,000,000)
	-
	-

	
	
	
	
	

	Ending balance
	-
	-
	-
	-



Borrowings from shareholders were unsecured and provided interest rate at 1.97% per annum.




e) Loans to related parties

	
	Consolidated
 financial information
	Separate 
financial information

	
	30 September
	31 December
	30 September
	31 December

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht 
	Baht
	Baht 

	
	
	
	
	

	Related parties
	
	
	
	

	Beginning balance
	-
	-
	365,791,359
	285,498,875

	Adjustment on adoption of TFRS 9
	
	
	
	

	   on 1 January 2020 
	-
	-
	-
	(15,747,961)

	Loans made during the period/year
	-
	-
	34,955,000
	165,499,923

	Loans repaid during the period/year
	-
	-
	(296,776,579)
	(87,044,200)

	Currency differences
	-
	-
	7,223,416
	(702,141)

	Effect of changes in interest rates on loan  
	
	
	
	

	   agreements
	-
	-
	-
	18,413,844

	Reversal of (recognised) allowance for 
	
	
	
	

	   impairment
	-
	-
	1,351,330
	(126,981)

	
	
	
	
	

	Ending balance
	-
	-
	112,544,526
	365,791,359



Loan terms and conditions are as follows:

	Separate financial information

	
	
	
	Amount repaid 
	

	
	Amount of
	
	for the
	

	
	loans as at
	
	period ended 
	

	
	30 September 
2021
	
	30 September 
2021
	

	Company
	Baht 
	Term
	Baht 
	Interest rate 

	
	
	
	
	

	Premium Foods Co., Ltd.
	-
	Unsecured and due in
	
	

	
	
	   2023 - 2025
	178,765,000
	3.85 - 4.24

	
	
	
	
	

	Thai Flavour and Fragrance
	32,322,880
	Unsecured and due in
	
	

	   Co., Ltd.
	
	   2023 and 2025
	105,856,800
	3.85 - 4.24

	
	
	
	
	

	Best Odour Co., Ltd.
	2,779,694
	Unsecured and due in 2022
	1,800,000
	3.85

	
	
	
	
	

	R&B Food Supply Vietnam
	49,445,072
	Unsecured and due in
	
	

	   Limited Liability Company
	
	   2021 and 2026
	2,557,277
	4.25 - 4.75

	
	
	
	
	

	PT RBFood Manufaktur 
	27,996,880
	Unsecured and due in
	7,797,502
	

	   Indonesia
	
	   2022 - 2027
	
	3.75 - 4.75

	
	
	
	
	

	
	112,544,526
	
	296,776,579
	



Loans to related parties are normally given on commercial terms and conditions. Related interest income was Baht 7,929,354 (30 September 2020: Baht 10,744,446).




f) Key management compensation

Key management compensation of the Group for the nine-month periods ended 30 September 2021 and 2020 are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	For the three-month period ended
	30 September 
	30 September 
	30 September 
	30 September 

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	9,690,706
	8,237,797
	8,090,928
	6,793,545

	Post-employment benefits
	39,568
	56,037
	30,502
	44,178

	
	
	
	
	

	
	9,730,274
	8,293,834
	8,121,430
	6,837,723



	
	Consolidated 
financial information
	Separate
financial information

	For the nine-month period ended
	30 September 
	30 September 
	30 September 
	30 September 

	
	2021
	2020
	2021
	2020

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	28,058,996
	26,180,612
	23,283,656
	21,674,038

	Post-employment benefits
	118,704
	168,112
	91,506
	132,533

	
	
	
	
	

	
	28,177,700
	26,348,724
	23,375,162
	21,806,571




20
